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ABSTRACT 

 

This study investigates the effect of capital 

adequacy dimensions on the financial 

performance of listed commercial banks in 

Kenya. Capital adequacy is a critical factor 

in ensuring the resilience, stability, and 

regulatory compliance of banks, enabling 

them to absorb potential losses and protect 

stakeholders. The study focuses on how 

various components of capital adequacy 

primarily Tier 1 and Tier 2 capital impact 

financial outcomes measured by 

performance indicators such as Return on 

Assets (ROA) and Return on Equity (ROE). 

Using a descriptive research design, the 

study analyzed secondary financial data 

from 12 banks listed on the Nairobi 

Securities Exchange over a five-year 

period. Statistical tools, including 

regression analysis, were employed to 

examine the relationship between capital 

adequacy and financial performance. 

Findings reveal that capital adequacy 

significantly influences financial 

performance, with an R-square value of 

0.266 indicating that 26.6% of variations in 

financial performance can be explained by 

capital adequacy levels. The study observed 

considerable differences in capital 

adequacy ratios among banks, with Stanbic 

Holdings Plc exhibiting the highest capital 

adequacy and corresponding superior 

financial performance, while Diamond 

Trust Bank recorded the lowest figures. 

Regression results showed a positive and 

statistically significant coefficient (β = 

0.148, p = 0.019), confirming that higher 

capital adequacy is associated with 

improved financial performance. The study 

concludes that maintaining robust capital 

adequacy levels enhances a bank’s ability 

to manage risks, meet regulatory 

requirements, and achieve sustainable 

profitability. It recommends that listed 

commercial banks in Kenya strengthen 

their regulatory capital buffers and 

implement effective risk management 

strategies to optimize financial outcomes 

and safeguard stakeholders’ interests. 

 

 

Keywords: Capital Adequacy Dimensions, 

Financial Performance, Listed Commercial 

Banks in Kenya 

 

 

 

 

 

 

INTRODUCTION  

 

Background of the study  

Capital adequacy in accounting is critical for ensuring the resilience and stability of financial 

institutions and for protecting stakeholders from financial risks. Maintaining adequate capital 

levels is essential for compliance with regulatory requirements, supporting growth and 

expansion, and instilling confidence in the institution's financial health. Financial institutions 

are typically required to disclose information about their capital adequacy in their financial 
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statements and regulatory filings. This transparency enables regulators, investors, and other 

stakeholders to assess the institution's financial strength and stability. Capital adequacy is 

closely linked to risk management practices. Institutions assess their capital needs based on the 

risks they face, including credit risk, market risk, operational risk, and liquidity risk. Effective 

risk management helps ensure that capital levels are sufficient to cover potential losses under 

various scenarios (Flamin 2019). 

 

Capital adequacy considers various components of capital, including: tier 1 Capital: Core 

capital that consists mainly of common equity and retained earnings. It is the highest quality 

capital and provides the most loss-absorbing capacity. Tier 2 Capital: Supplementary capital 

that includes items such as subordinated debt and certain reserves. It provides additional loss-

absorbing capacity but is considered less reliable than Tier 1 capital. Then, total is the sum of 

tier 1 and tier 2 capital, representing the overall capital base available to cover potential losses. 

Capital adequacy is often evaluated using capital ratios, such as the capital adequacy ratio 

(CAR) or the Tier 1 capital ratio. These ratios compare a company's capital (both equity and 

certain types of debt) to its risk-weighted assets. Higher capital ratios indicate stronger capital 

adequacy and a greater ability to absorb losses without jeopardizing financial stability (Yakubu 

& Egopija 2021). 

 

Capital adequacy in accounting refers to the sufficiency of a company's capital (both equity 

and debt) to support its operations and financial obligations while meeting regulatory 

requirements and maintaining financial stability. It's particularly important for financial 

institutions such as banks, insurance companies, and investment firms, as they rely heavily on 

capital to absorb potential losses and safeguard against financial risks. Financial regulators 

impose minimum capital requirements on institutions to ensure their ability to withstand 

financial shocks and protect depositors, policyholders, and investors. These requirements may 

vary depending on the type of institution, its size, complexity, and the risks it faces. For 

example, banks are often subject to Basel III standards, which set forth guidelines for capital 

adequacy and risk management among assets (Alfadhli & Alali 2021). 

 

Capital adequacy in banks is crucial for maintaining financial stability, protecting depositors, 

and supporting sustainable economic growth. Banks must adhere to regulatory capital 

requirements, implement robust risk management practices, and maintain sufficient capital 

buffers to withstand financial shocks and crises. Banks are required to disclose information 

about their capital adequacy in their financial statements and regulatory filings. This 

transparency enables regulators, investors, and other stakeholders to assess the bank's financial 

strength, risk profile, and compliance with regulatory requirements. Banks assess their capital 

adequacy based on the risks they face, including credit risk, market risk, operational risk, and 

liquidity risk. Effective risk management practices are essential for determining appropriate 

capital levels and ensuring that the bank's capital adequately covers potential losses under 

various scenarios. Capital adequacy in banks refers to the ability of a bank to absorb potential 

losses and meet its financial obligations while maintaining a safe and stable financial position. 

It is a crucial aspect of banking regulation and risk management, aimed at safeguarding 
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depositors' funds, promoting financial stability, and protecting the broader economy (Nzioki 

2019).  

 

Statement of the Problem 

Capital adequacy significantly influences the amount of dividend payments made to investors, 

as it affects a firm’s ability to distribute profits while maintaining financial stability. Recent 

financial performance indicators raise concerns regarding this relationship. For example, the 

Return on Equity (ROE) dropped to a low of 19.8% in February 2017, while the Return on 

Assets (ROA) declined to 2.3%. By December 2017, ROA had only marginally increased to 

2.6% from 3.2% in December 2016, and ROE remained relatively low at 20.6%, down from 

24.4% in the previous year (Financial Sector Regulators Forum, September 2017). While 

previous studies have examined various factors influencing dividend policy, they have largely 

overlooked capital adequacy. Ahmed and Fatima (2013) analyzed sector-specific determinants 

of dividend policy in Pakistan, identifying profitability and firm size as key drivers. Similarly, 

Wasike and Ambrose (2015) focused on profitability and cash flow as determinants within the 

Kenyan banking sector. Chumari (2014) explored the association between dividend payouts 

and factors like profitability, liquidity, and overall performance. However, none of these 

studies explicitly investigated the impact of capital adequacy on dividend policy. This study 

aims to address this gap by examining how capital adequacy affects dividend payments, 

thereby providing a more comprehensive understanding of the determinants of dividend policy. 

  

Objectives of the study  

 

General objective 

The general objective of the study was to establish the effect of capital adequacy dimensions 

on financial performance of listed commercial banks in Kenya. 

 

Research Hypotheses  

The researcher was guided by the following research hypotheses: 

H01: Capital adequacy has no statistically significant effect on financial performance  

 

LITERATURE REVIEW 

 

Clientele Effect 

The Clientele Effect theory in dividend policy suggests that companies tend to attract a specific 

group of investors based on their dividend payout policies. This theory posits that investors 

have varying preferences for dividend income versus capital gains, and they tend to invest in 

companies that align with their income preferences. The theory acknowledges that different 

investors have distinct preferences for receiving income from investments. Some investors, 

such as retirees or income-oriented investors prefer regular dividend payments to supplement 

their income. In contrast, other investors, such as growth-oriented investors or tax-sensitive 

investors, may prioritize capital appreciation and prefer companies that reinvest earnings for 

growth rather than paying dividends (Norton 2008). 
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The relevance of the Clientele Effect theory to finance lies in its implications for corporate 

decision-making, investor behavior, and stock market dynamics. Understanding the Clientele 

Effect can influence a company's dividend policy decisions. Companies may adjust their 

dividend payout ratios to attract or retain specific types of investors. For example, if a 

company's shareholder base consists primarily of income-oriented investors, management may 

opt to maintain stable or increasing dividend payments to satisfy investor expectations and 

retain shareholder loyalty (Gitman and Hennessey 2004).  

 

Empirical Review 

 

Capital adequacy and performance 

Nzioki (2011) investigated capital adequacy as an essential way in maintaining financial 

stability, supporting growth, and enhancing shareholder value. The study investigated asset 

ratio and capital adequacy on performance using descriptive design. Secondary data was used 

get information from 2009 to 2011 of 9 banks.  Component analysis showed those asset ratio 

and capital adequacies are critical factors that influence a bank's performance, risk profile, and 

financial stability. Banks need to manage these ratios prudently to optimize their capital 

structure, support growth initiatives, and maintain resilience in the face of economic 

uncertainties. Descriptive statistic means also showed that a higher asset ratio and capital 

adequacy ratio generally indicate lower financial risk and higher financial stability. Banks with 

strong capital positions are more resilient to economic downturns and credit losses, which can 

enhance investor confidence and support stock valuation However, excessively high capital 

adequacy ratios, may also indicate that the bank is not effectively deploying its capital to 

generate returns. Banks need to strike a balance between maintaining adequate capital levels 

to meet regulatory requirements and maximizing profitability by deploying capital efficiently. 

Musyoka (2017) analyzed the capital adequacy on performance of commercial banks in Kenya. 

The study investigate liquidity management, bank size and asset quality on financial 

performance using 42 banks listed from 2016 to 2017. Correlation results showed that Capital 

adequacy is typically assessed using ratios such as banks need to manage their capital 

prudently, strike a balance between risk and return, and ensure compliance with regulatory 

capital requirements to achieve sustainable financial performance which compare a bank's 

capital to its risk-weighted assets. A bank with adequate capital is better positioned to withstand 

financial shocks, absorb losses from loan defaults, and continue operating without requiring 

external assistance or intervention. Effective liquidity management is essential for banks to 

maintain financial stability, meet short-term obligations, optimize funding costs, and support 

growth initiatives. By managing liquidity prudently, banks can enhance their performance, 

minimize risk, and ensure their long-term viability in the face of changing market conditions. 

 

Barus, Muturi, Kibati, and Koima (2017) conducted a study to explore capital adequacy and 

financial performance of SACCOS. The study analyzed total asset requirements and capital 

ration on performance.  The sample of 83 SACCOS were employed where structured 

questionnaires distributed. The descriptive statistics indicated that analyzing total asset 

requirements and capital ratios in relation to performance involves assessing how a bank's asset 

composition and capital structure impact its profitability, risk management, and overall 
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financial health. Banks with strong capital positions are perceived as safer investments, 

attracting investors and supporting stock valuation. Conversely, banks with weak capital 

positions may face challenges in raising capital, attracting investors, and maintaining 

shareholder confidence. Total asset requirements and capital ratios influence risk management 

practices within banks. They would analyze the relationship between capitalization levels, asset 

quality, provisioning for loan losses, and risk-adjusted returns. 

 

Kioko (2016) conducted an analysis on the impact of capital adequacy on the performance of 

firms. The study investigated capital requirements and performance using 35 respondents 

which was used factor analysis to calculate the dimensions.  Findings showed on the analysis 

which provided insights into how total asset requirements and capital ratios affect bank 

performance, risk management, and financial stability, helping policymakers, investors, and 

bank management make informed decisions. Macroeconomic conditions, regulatory changes, 

and market dynamics, to isolate the impact of asset requirements and capital ratios on 

performance. 

 

The study conducted by Kioko (2016) explored the influence of the capital adequacy with base 

II Framework on the performance of banks through an examination of credit risk and capital 

adequacy requirement using 159 respondents. Questionnaires were distributed through the 

commercial banks. Inferential analysis indicated that analyzing adequate capital levels, banks 

can absorb unexpected losses without endangering their solvency or ability to meet obligations 

to depositors and creditors. Maintaining adequate capital levels enhances investor confidence 

and market perception of a bank's financial health and stability. Banks with strong capital 

positions are perceived as safer investments, attracting investors and supporting stock 

valuation.  

 

RESEARCH METHODOLOGY 

 

Research Design 

The study utilized descriptive design which revealed the impact of predictor variables to 

dependent variable.  The population under study consisted of 12 banks listed.  The utilization 

of secondary data was chosen due to its effectiveness, a method frequently employed in prior 

studies. For example, Ndirangu (2014) utilized secondary data to explore dividend policy and 

bank financial performance. Financial statements were selected as the data source due to their 

reliability, as they undergo auditing processes before publication.  Maranga, W. O., Otieno, S., 

Mogwambo, V. (2025) defines research design as to the overall strategy and framework that 

guides the collection, measurement, and analysis of data in a research study. It outlines how 

the researcher plans to answer the research questions or test hypotheses, specifying the methods 

and procedures to be used. A good research design ensures that the study is systematic, valid, 

reliable, and objective, helping to achieve the research objectives effectively. Common types 

include experimental, descriptive, correlational, and exploratory designs. The target population 

is the complete set of individuals, units, or elements that the researcher intends to study and 

about which generalizations would be made. It defines the entire group that meets the criteria 
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relevant to the research objectives. For example, if a study investigates agricultural practices 

in Kisii County, the target population might be all smallholder farmers within that county.. 

 

RESULTS AND FINDINGS 

 

Capital adequacy 

The research assessed the capital adequacy on financial performance. Descriptive analysis was 

conducted, and the study's results were presented in Section 4.1. 

The study findings indicated that ABSA Bank Kenya Plc Ord 0.50 had mean 0.4764 and 

standard deviation 0.55131. BK Group Plc Ord 0.80 had mean 0.1456 and standard deviation 

0.15668. Diamond trust bank had mean 0.0640 and standard deviation 0.04603. Equity Group 

Holdings Plc Ord 0.50 had mean 0.3398 and standard deviation 0.68341. HF Group Plc Ord 

5.00 had mean 0.5823 and standard deviation 0.129874. I&M Holdings Plc Ord 1.00 had a 

mean of 0.1084 and standard deviation 0.03210. KCB Group Plc Ord 1.00 had mean 0.4720 

and standard deviation 0.48493. NCBA Group Plc Ord 5.00 had mean 0.1070 and standard 

deviation 0.01294. Stanbic Holdings Plc ord.5.00 had mean 12.2176 and standard deviation 

16.69963. standard chartered bank had mean 9.2778 and standard deviation 20.31645. The Co-

operative Bank of Kenya Ltd Ord 1.00 had mean 0.0654 and standard deviation 0.07752. 
Table 4.1 Capital adequacy 

 N Min Max Mean  Std Dev 

 ABS Bank  5 .01 1.23 .4764 .55131 

 BK Group 5 .01 .36 .1456 .15668 

Diamond trust bank 5 .02 .12 .0640 .04603 

Equity group holding 5 .01 1.56 .3398 .68341 

HF group  5 .02 .29056    .5823 .12987 

I& M bank 5 .05 .13 .1084 .03210 

KCB holding 5 .03 1.00 .4720 .48493 

NCBA Group 5 .08 .12 .1070 .01294 

Stanbic Group 5 .00 33.46 12.2176 16.69963 

Standard chartered bank 5 .01 45.62 9.2778 20.31645 

Cooperative bank 5 .02 .18 .0654 .07752 

Average  mean    2.16875  

Source: Field data 2023 

Consequently, the study observed that Stanbic Holdings Plc ord.5.00 had the highest mean, 

while Diamond Trust Bank Kenya Ltd Ord 4.00 had the lowest mean. Therefore, Stanbic 

Holdings Plc ord.5.00 exhibited the highest capital adequacy, resulting in higher financial 
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performance, whereas Diamond Trust Bank Kenya Ltd Ord 4.00 demonstrated the lowest 

capital adequacy, leading to the lowest financial performance. Additionally, the study found 

that the capital adequacy of Standard Chartered Bank Kenya Ltd Ord 5.00 and Stanbic 

Holdings Plc ord.5.00 exceeded the average mean, while others such as ABSA Bank Kenya 

Plc Ord 0.50 and BK Group Plc Ord 0.80 had capital adequacy below the average mean. 

According to Nzioki (2011), banks with a substantial capital base enhance depositor 

confidence. 

 

Regression Analysis  

 

Capital adequacy and financial performance 

The study used simple regression analysis to examine the effect of capital adequacy on the 

financial performance of listed commercial banks in Kenya. The results of this analysis were 

outlined in tables. 
Table 4.2 (a)  Model Summary 

Model R R Square Adjusted R Square Std. Error of the Estimate 

1 .516a .266      .083      2.60873 

Source: filed data 2023 

a. Predictors: (Constant), Capital adequacy 

b. Dependent Variable: financial performance 

 

The study revealed that R was equal to .516, indicating a positive correlation between capital 

adequacy and the financial performance of listed commercial banks in Kenya. Additionally, 

the R square value for the study stood at .266, signifying that capital adequacy explained 26.6% 

of the variation in financial performance among commercial banks in Kenya. 

 

Kombo (2014) noted that adequate capital enables banks to expand their lending activities and 

support economic growth. Banks use capital to underwrite loans, finance investments, and meet 

liquidity needs. Higher capital levels allow banks to extend credit to businesses and individuals, 

fostering entrepreneurship, investment, and consumption. Maintaining optimal levels of capital 

ensures that a company or a bank can finance its daily operations, such as paying suppliers, 

employees, and other expenses. Efficient capital adequacy enhances operational efficiency and 

profitability, positively impacting financial performance. 
Table 4.3 (b) ANOVA  

Model Sum of Squares df Mean Square F Sig. 

1 

Regression 40.068 1 40.068 5.888 .019b 

Residual 360.691 53 6.805   

Total 400.758 54    

Source : Filed data 2023  

a. Dependent Variable: financial performance 
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b .Predictors: (Constant), Capital adequacy 
The F-test result for the study yielded a value of 5.888, with a corresponding p-value of .019, 

which is less than the significance level of 0.05. This indicates that the overall regression model 

was deemed suitable for the study. Furthermore, the analysis demonstrated that capital 

adequacy significantly influenced the financial performance. 
Table 4.3 (c) Coefficient 

Model Unstandardized 

Coefficients 

Standardized 

Coefficients 

t Sig. 

B Std. Error Beta 

1 

(Constant) .149 .584  2.552 .014 

Capital adequacy .148 .614 .316 2.426 .019 

Source: filed data 2023 

a. Dependent Variable: Financial performance  

Thus, capital adequacy was responsible for a 14.9% alteration in the financial performance, all 

else being equal. Conversely, 85.1% of the changes in financial performance were attributable 

to other variables. The study highlighted that capital adequacy had a positive and significant 

impact on the financial performance, indicated by the coefficient B=.148, t=2.426, P=.019 

Additionally, the research revealed that a change in capital adequacy resulted in a 14.8% 

increase in the financial performance. As noted by Kioko (2016), maintaining adequate levels 

of capital was essential for meeting regulatory requirements and facilitating effective credit 

risk management, thus fostering growth within the institution. Higher capital levels enable 

banks to absorb losses from defaulted loans, market fluctuations, or operational failures, 

minimizing the probability of systemic risk (Maranga, W. O., Otieno, S., Mogwambo, V. 

2025). 

SY = β0+β1X1 +Ԑ 

Y=.149 +.148 

 

Hypotheses testing  

The study examined hypotheses derived from the findings presented. 

H01: Capital adequacy has no statistically significant effect on financial performance 

The analysis suggests that capital adequacy does not have a statistically significant impact on 

the financial performance. However, it's important to note that the capital adequacy showed a 

positive and significant effect on financial performance p<0.05. Therefore, the null hypothesis, 

which states that capital adequacy has no effect on financial performance, is rejected. 

 

CONCLUSIONS AND RECOMMENDATIONS 

The research findings indicated a strong and positive association between capital adequacy 

dimensions and the financial performance. Consequently, changes in the level of capital 

adequacy significantly impacted the financial performance. Furthermore, the study concluded 

that capital adequacy had a positive and statistically significant effect on the financial 
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performance. Therefore, fluctuations in capital adequacy led to a substantial increase in the 

financial performance. 

 

The study recommended that listed commercial banks should enhance their capital adequacy 

by bolstering levels of regulatory capital. It also suggested that maintaining a favorable capital 

adequacy ratio could be achieved by mitigating risks associated with weighted assets. By doing 

so, banks would be better equipped to meet their liabilities and effectively address credit and 

operational risks as they arise. This proactive approach would particularly benefit banks with 

capital adequacy levels below the average, potentially leading to improved financial 

performance. Furthermore, the study advised manager of banks to raise their capital adequacy 

ratios directly to enhance their financial performance.  

The recommendation was made for further research to investigate the impact of different 

dimensions of dividend policy on the financial performance of non-listed commercial banks in 

the Nairobi Stock Exchange, Kenya. 

 

REFERENCES 

 

Adeolu, M.A. andAbata.M. (2014). N Asset quality and bank performance, a study of 

 commercial banks in Nigeria. Research Journal of Finance and Accounting, 

5(18), 39- 

Ahmed.A. and Fatima.A. (2013). Determinants of Dividend Policy. A Sectorial Analysis from 

 Pakistan. International Journal of Business and Behavioral Sciences, 3(9), 16-

33. Ajanthan, A. (2013) The Relationship between Dividend Pay-out and Firm 

Profitability: A Study  of  

Listed Hotels and Restaurant Companies in Sri Lanka. International Journal of  Scientific 

and Research Publication, 3(6), 1-6.  

Alkurdi, A., Tahat, Y (2017). The effect of governance attributes on corporate dividend payouts 

 policy: evidence from Jordan. International Journal of corporate governance, 

41(2), 126- 144. 

Altamimi, H., and Hussein.A. (2010). Factors Influencing the Performance of UAE Islamic 

and  Convectional National Banks. Global Journal of Business Research, 4(2), 1-11. 

Ameur.G.B. and Mhiri.S.M.(2013). Explanatory Factors of Bank Performance 

Evidence from  Tunisia. International Journal of Economics, Finance and 

Management, 2(1), 143-152 Amidu, M. (2007). How does Dividend Policy Affect 

Performance of the Firms on Ghana Stock  Exchange. Investment Management and 

Financial Innovations,  

Akintoye IR (2019). Accounting: A Mismanaged Concept Requiring Urgent Re-definition.  

 Babcock University Press 

 

Al-Homaidi EA, Tabash MI, Farhan NH, Almaqtari FA (2018). Bank-specific and macro- 

 economic determinants of profitability of Indian commercial banks: A panel data 

approach. Cogent Economics and Finance 6(1):1548072 



International Academic Journal of Economics and Finance | Volume 4, Issue 4, pp. 477-489 

487 | P a g e   

 

Ajao, M. G., & Ogieriakhi, E. (2018). Firm specific factors and performance of insurance firms 

in Nigeria. Amity Journal of Finance ADMAA, 3(1), 14–28.  

 

Alfadhli, M., & AlAli, M. (2021). The Effect of Bank Size on Financial Performance: A Case  

 Study on Kuwaiti Banks. 4, 11–15. 

 

Alex, M. K. and Ngaba, D. 2018. Effect of Firm Size on Financial Performance on Banks: 

Case  of Commercial Banks in Kenya. International Academic Journal of Financials 

and Finance, 3(1), pp. 175–190. Available at: https://www.iajournals.org/articles/  

 iajef_v3_i1_175_190.pdf.  

 

Alfadhli, M. S. and Alali, S. 2021. The Effect of Bank Size on Financial Performance: A Case  

 Study on Kuwaiti Banks Keywords Bank Assets Size Return on Assets (ROA) Return on  

 Equity (ROE) Shareholder’s Equity Kuwaiti Banks OLS Regression. Journal of 

Insurance and Financial Management, 4(June), pp. 11–15. Available at: https://  

 www.researchgate.net/publication/352092630 

Achmady, M., Andriana, I., and Thamrin, K. M. H. 2021. The Analysis of Liquidity and Its 

Effect on Profitability, Sales and Working Capital Policy in Manufacturing Companies 

Listed on Indonesia Stock Exchange. Jurnal Manajemen Dan Bisnis Sriwijaya, 18(4), 

pp. 243–254. DOI: 10.29259/jmbs.v18i4.12201. Available at: 

https://ejournal.unsri.ac.id/index.php/ jmbs/article/view/12201. 

Ali, S. A., & Ghazali, Z. (2018). Impact of Firm Size on Profitability: A Comparative Study of 

Islamic Banks and Commercial Bank in Pakistan. Global Journal of Management And  

Business Research. 18(5), pp. 30-35. 

 

Abubakar A, Sulaiman I, Haruna U (2018). Effect of firms characteristics on financial 

performance  of listed insurance companies in Nigeria. African Journal of History and 

Archaeology  

 3(1):1-9. 

 

Baker, H. K., Weigand, R. (2015). Corporate dividend policy re-visited. Managerial finance,

   41(2), 126-144 

 

Baituti C., M., and Ngaba., D (2022) Bank Size and Non-Performing Loans of Commercial 

Banks  Listed at the Nairobi Securities Exchange, Kenya, Asian Journal of Economics, 

Finance and Management 7(3): 15-20, 2022; Article no.AJEFM.874  

 

Bruer, W., Rieger, M.O (2014). The behavioral foundations of corporate dividend policy a 

cross   country analysis. Journal of banking and finance, 31,129-151  

 

Chumari, T. (2014). Relationship between Dividend Pay-out and Financial Performance.A 

Study of Listed Companies in Kenya. Unpublished MBA research project, University 

of  Nairobi. 

 

Cooper D, Schindler P. Business Research Methods (9thed.). Boston: McGraw- Hill; 2009.  

Ebimobowei. A& Tebepah, S., F., (2021) Bank Size and Financial performance of 

Deposit Money Banks in Nigeria.   IOSR Journal of Economics and Finance (IOSR-



International Academic Journal of Economics and Finance | Volume 4, Issue 4, pp. 477-489 

488 | P a g e   

JEF) e-ISSN: 2321- 5933, p- 12, (2). I (Mar. –Apr. 2021), PP 54-65 

www.iosrjournals.org 

 

Fernando, B. and N, A. B. B. 2021. Financial Performance dengan Teknologi Sebagai Variabel  

 Moderasi. Journal Ekonomi dan Teknik Informatic, 9(2), pp. 13–22. 

DOI:http://dx.doi.org/10.37601/ jneti.v9i2.172. Available at : https://e-journal. 

polsa.ac.id/index.php/jneti/article/view/172. 

 

Feinstein, A. R. (2002). Misguided efforts and future challenges for research on diagnostic 

tests. J  Epidemiol Community Health, 56, 330-2. https://doi.org/10.1136/jech.56.5.330 

Frey, B.S (2015). Managers should be paid like bureaucrats. Journal of management inquiry, 

 14(1), 96-111  

Hermuningsih, S. and Rahmawati, A.D. 2022. Integrating Bank Size, Liquidity, and Financial 

Performance into Moderating Financial Technology: A Case Study of Sharia Commercial 

Banks in Indonesia. Journal Aplikasi Management, 20(4), 938–949. Malang: DOI: 

http://dx.doi.org/10.21776/ ub.jam.2022.020. 04.15. 

Jaouad, E. and Lahsen, O. 2018. Factors Affecting Bank Performance: Empirical Evidence 

from 

 Morocco. European Scientific Journal ESJ, 14(34), pp. 255– 267. DOI: 

10.19044/esj.2018.v14n34p255. Available at 

 https://eujournal.org/index.php/esj/article/view/ 11589. 

 

Kimeu, C.N (2016). Behavioral factors influencing investment decisions among  individual

 investors in Nairobi securities exchange. Strategic journal of business change 

 management, 3(4) 

 

Konya M. Nelly1, Jagongo Ambrose1 & Kosimbei George2 (2019) Bank Size and Financial 

Risk  Exposure on Financial Performance of Commercial Banks in Kenya. 

International Journal  of Financial Research 10,. (6). 

 

Konya, N.,M.(2018)Effect of Bank Size and Financial Risk Exposure on Financial 

Performance Of Commercial Banks in Kenya  Kenyatta University. 

 

King’wara, R. (2015). The relationship between financial flexibility and dividend payouts: A 

case of listed firms in Kenya. European journal of business management, 7(3), 51-58. 

 

Kiragu.P., and Ndwiga, J.M. (2013).Relationship Between Agency Banking and Financial 

Performance of Commercial Banks. Journal of Finance and Investment Analysis, 2(4), 

97-117. 

  

Pradhan, R.S., and Marahatta (2017). The effect of dividend bubble on share price: a case of 

 Nepalese commercial banks 

 

Renneboog, L., and Szilagyi (2015). How relevant is dividend policy under low shareholder 

 protection. Journal of international financial markets, institutions of money. 

 



International Academic Journal of Economics and Finance | Volume 4, Issue 4, pp. 477-489 

489 | P a g e   

Rotich, T. and Josephat, L. 2019. The Effect of Auditor Reputation on Profitability of Bank 

Assets. International Journal of Financials, Commerce and Management, 22(6), pp. 

704–722. DOI: 10.24891/ ia.22.6.704. Available at: http://ijecm.co.uk/wp-content/ 

uploads/2019/12/71215.pdf. 

 

Maranga, W. O., Otieno, S., Mogwambo, V. (2025). The effect of financial assets as a 

component of corporate disclosures and the moderating role of firm size on market 

returns of manufacturing firms at the Nairobi Securities Exchange, Kenya. International 

Academic Journal of Economics and Finance (IAJEF) | ISSN 2518-2366, 4(4)124-136.  

 

Mugenda A, Mugenda O. Research methods: Quantitative and qualitative approaches. Nairobi:  

 ACTS Press; 2013  

 

Mugenda A, Mugenda O.(2013) Research methods: Quantitative and qualitative approaches.  

 Nairobi: ACTS Press; 2013  

 

Mohammad S., A.,(2015)The Impact of Bank Size On Profitability “An Empirical Study On 

Listed  

 Jordanian Commercial Banks 

 

Iskandar, M., & Zulhilmi, M. (2021). Pengaruh Likuiditas dan Ukuran Perusahaan Terhadap  

 Kinerja Keuangan Bank Umum Syariah di Indonesia. Journal of Sharia Economics, 

2(1),  

 59–78. 

 

Ting, I. w. k (2017). Ownership concentration, dividend payout and firm performance: the case 

of Malaysia   

 

Waswa, C. W., Mukras, M. S., and Oima, D. 2018. Effect of Liquidity on Financial Performanc 

 of the Sugar Industry in Kenya. International Journal of Education and Research, 6(6), 

pp. 29–44. Available at: www.ijern.com 

 

Yakubu, Y., & Egopija, S. M. (2021). Modeling the Effect of Bank Specific Factors on 

Financial Performance of Commercial Banks in Nigeria: Panel Data Regression 

Approach. Nigerian Journal of Basic and Applied Sciences, 28(1), 40–47. 

https://doi.org/10.4314/njbas.v28i1.6 

 

Yahaya, A., Shagari, J. N., & Mohammed, A. (2022). Bank size and financial performance in 

suBSahara Africa: A dynamic panel approach. Malaysian Management Journal, 26 

(July), 1 – 30. https://doi.org/10.32890/mmj2022.26.1 

 

 


